
Retirement income options

I’d like to ask you a question.

How are you going to pay for your 
retirement?

There’s the age pension of course, but that only provides  

a very basic lifestyle. And, while you may have other 

assets, super is generally considered to be one of your 

most valuable assets; your savings for your retirement. 

You spend a lifetime building up your super, but how does 

that translate to an income in retirement? 

Well, there are several options you can consider  

which, depending on your circumstances as well as the 

option you choose, can provide you with a tax-free income 

in retirement.

You have three choices:

1	 You can withdraw your money

2	 You can leave your money in the ‘accumulation phase‘ 

of super, or

3	 You can roll your money over to the ‘pension phase’ 

of super

Once you’ve reached your preservation age and have 

retired, you can withdraw your super as a lump sum. While 

you may have other investments outside super, your super 

will generally be your main source of income in retirement. 

So, if you choose to spend it, when it’s gone… it’s gone. 

Alternatively, if you choose to invest it outside super, 

remember that your marginal rate of tax applies. 

The second option is that you can leave your money 

where it is and not do anything. But, by leaving it in the 

accumulation phase of super, you will still be paying tax  

on the earnings, albeit at the concessional rate of up  

to 15 per cent. 

Or you can roll your super over to the pension phase by 

starting a retirement income stream. This type of product 

provides you with a regular income. When you turn 60, 

that income, together with any earnings, is tax-free.

There are two basic structures of 
retirement stream income products.

Those that are based on your account balance and those 

that are not. And within both of these categories there are 

pension products and annuity products. 

While both provide an income in retirement, the difference 

between a pension and an annuity is simply the issuer. 

A pension is issued by a superannuation fund while an 

annuity is issued by a life insurance company.

Whether it’s an account-based pension or annuity, 

the balance is the sum of your contributions less fees, 

taxes and withdrawals. How long your money lasts using 

this type of product will depend on market movements as 

well as the level of your withdrawals. There are minimum 

withdrawal requirements which are based on your age.

Non-account based products, on the other hand, are 

structured to provide you with a regular income for a 

specified period which may be for the rest of your life. With 

this level of certainty, however, usually comes a lower rate 

of return. And, because your money is not invested in the 

market, you don’t benefit from any of the market gains. 

But, conversely, you don’t suffer any of the losses either.

Welcome	back	to	our	‘Better	off	with	advice*’	online	videos.	

*  You could be better off at any age. Financial Services Council research shows that a 30-year-old would save an additional $91,000,  

a 45-year-old would save an additional $80,000 and a 60-year-old would save $29,000 more than those without a financial adviser.



Bridges | Retirement income options

Call 1800 645 303 to book an appointment with your local 
Bridges financial planner today.

Retirement income stream products are favourably 

assessed for Centrelink purposes and, depending on how 

your assets are structured, you may still be eligible for 

some of the age pension.

Another retirement income stream option, 
of course, is a transition to retirement 
pension.

Look out for our transition to retirement video and fact 

sheet for more information. 

With so many options, it’s hard to know what’s best  

for you. But it’s your retirement, so it’s important  

to get it right. 

And that’s where we can help. 

A financial planner can help develop a plan, with the right 

level of flexibility, to suit your needs and circumstances,  

to reduce your tax and to increase your eligibility for  

social security. 

So, if you’re close to retirement, or already retired,  

why not talk to us. 

To make an appointment with your local Bridges financial 

planner call the number on screen now. Alternatively,  

click the ‘make an appointment with a Bridges financial 

planner’ button now. 

After all you’re better off with advice. 

Bridges Financial Services Pty Limited (Bridges). ABN 60 003 474 977. ASX Participant. AFSL No 240837. 

This is general advice only and has been prepared without taking into account your particular objectives, financial situation and 

needs. Before making an investment decision based on this transcript, you should assess your own circumstances or consult a 

financial planner. Any examples used are for illustrative purposes only. To the extent permitted by law, Bridges, its employees, 

consultants, advisers, officers and authorised representatives are not liable for any loss or damage arising as a result of any 

reliance placed on the contents of this presentation.

Part	of	the	IOOF	group. W
M

A
-6

6
30

 
0

31
2


