
Transition to retirement

As we have been discussing, super is simply a structure  

to help you save for your retirement. 

So does it come as a surprise to hear that you can receive 

a pension from your super while you are still working? 

Well, with a transition to retirement pension you can!  

As the name implies, a transition to retirement pension 

allows you to do just that: transition to retirement. 

It works like this. You must first have reached your 

preservation age which, depending on the year you  

were born, will be between 55 and 60. 

Then, you simply move some of your money from the 

accumulation phase of super into the pension phase.  

In so doing, you can then draw a pension. 

Why do you want to draw a pension I hear you ask?  

Well, for one of two reasons:

In the lead up to retirement, perhaps you’ve decided to 

literally transition to retirement and reduce the number  

of hours you work. 

Working fewer hours, however, also means you earn 

less. But, by using a transition to retirement pension, the 

pension income you receive will supplement your reduced 

salary. Bear in mind though, that this strategy reduces 

your super balance.

Alternatively, you could use a transition to retirement 

strategy to give your super a final boost in the lead  

up to your retirement. 

To consider a transition to retirement strategy, as you have 

reached your preservation age, the higher concessional 

contribution limit applies for this year. Using this strategy, 

you can make salary sacrifice contributions up to your 

concessional contribution cap and then use the income 

from the transition to retirement pension to supplement 

your reduced salary.

By using a transition to retirement strategy in this way  

will not only give your super a boost, but because of the 

tax-effectiveness of the pension, your personal tax liability 

will also be reduced.

If you’re thinking about retirement,  
why not transition to retirement. 

A financial planner can help you develop a transition  

to retirement strategy to help you manage your tax  

and provide the right level of income for you.

 For more information, download our transition  

to retirement fact sheet.

To make an appointment, call the number on screen  

now or click the ‘make an appointment with a Bridges 

financial planner’ button. 

And remember, you’re better off with advice.

Welcome back to our ‘Better off with advice*’ online video series. 
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*  You could be better off at any age. Financial Services Council research shows 

that a 30-year-old would save an additional $91,000, a 45-year-old would save 

an additional $80,000 and a 60-year-old would save $29,000 more than those 

without a financial adviser.

Call 1800 645 303 to book an appointment with your local  
Bridges financial planner today.
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